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Goodrich Petroleum (NYSE: GDP)

GDP Hitting Its Stride - Haynesville Potential Still Not
Reflected In Stock

Investment Summary

Goodrich Petroleum has amassed a prospective Cotton Valley/James
Lime asset base that should serve to grow production and cash flow
for the foreseeable future. A discounted cash flow analysis of GDP's
properties derives a $52 price target — offering 38% appreciation
potential from current levels.
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Market Data

BUY
$37.60
$52.00
$32.00

NYSE: GDP

52-Week Range:

$41.14-$16.63

Total Entprs. Value (MM): $1,472.9
Market Cap. (MM): $1,191.9
Insider Ownership: 40.0%
Institutional Ownership: 60.0%
Shares Out. (MM): 31.7
Float (MM): 20.0
Avg. Daily Vol.: 750,000
Financial Summary
Net Debt (MM): $281.0
Net Debt/Capital: 52.0%
Long-Term Debt (MM): $284.0
Working Capital: ($62.3)
Reserves (2007 Bcfe): 358.0
Preferred: $2.3
DACF (MM) 2005A 2006A 2007A 2008E
uUsD
DACF (MM) 44.4 74.4 842 14838
Prev. -- -- - 142.1
EV/DACF 33.2x  19.8x  17.5x 9.9x
CFPS USD 2005A 2006A 2007A 2008E
Mar 0.39 0.54 0.78 0.90A
Prev. -- -- -- 0.76
Jun 0.32 0.67 0.60 0.89
Prev. -- -- -- 0.87
Sep 0.35 0.60 0.67 1.05
Prev. -- -- -- 1.03
Dec 0.67 0.56 0.58 1.15
Prev. -- -- - 1.14
FY Dec 1.74 2.36 2.63 3.99
Prev. FY -- -- -- 3.79
FY P/ICFPS 21.6x 159x 14.3x 9.4x
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Event

GDP reported 1Q08 CFPS of $0.90 versus our $0.76 estimate. The
outperformance was attributable to 5% better-than-expected
production volumes and higher realized prices. More importantly,
GDP's 2Q08 guidance was above our expectations, leading us to
raise our full-year production estimate by 3%.

Key Points
« GDP Is Beginning To Execute Its Cotton Valley Program With
Precision... First quarter production volumes exceeded

expectations by 5% and GDP's 2Q08 production guidance was also
above our expectations. GDP seems to have hit its stride with
regards to its Cotton Valley development campaign with per-well
production improving as well as drilling times. Furthermore, we
anticipate that the installation of saltwater disposal facilities at North
Minden and Cotton South will serve to lower LOE in the latter half of
the year.

« So We Are Raising Our 2008 Production & CFPS Forecast. In
order to reflect to reflect better well results and execution, we are
slightly adjusting production up 3% to average 65,900 Mcfepd . We
are also raising our 2008 CFPS estimate from $3.79 to $3.99.

e ... And Raising Our Price Target From $32 To $52. We recently
raised our long-term natural price assumptions from $7.00 to $8.00
per MMbtu. Consequently, our NAV for Goodrich increased to $51
per share. Our new price target of $52 is based on GDP trading at
90% of its NAV, plus $5.50 per share (or $6,000 per acre) for its
emerging Haynesville play in Northern Louisiana.

e ... But Our NAV Will Likely Prove Conservative. Notably, our
current NAV does not reflect the productive potential of GDP's
Haynesville acreage. We are conservatively only giving GDP credit
for what reported lease bonuses are going for, rather than a DCF of
a development program - which could ultimately represent an
incremental $20+ to our NAV. Notably, GDP plans to spud its initial
horizontal Haynesville shale well by the end of 3Q08.

Valuation/Risks

Our $52 price target is derived from our net asset value model,
utilizing a price deck of $75.00 oil & $8.00 natural gas, and based on
expected reserves at it Cotton Valley drilling program (including
20-acre downspacing), as well as probable reserves associated with
its Angelina River Trend acreage. The biggest risk to our thesis
remains poor natural gas prices as GDP's NAV is extremely sensitive
to natural gas.

Impact on Other Companies
NA

Please see important disclosure information on pages 4 - 6 of this report.
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Company Description

Goodrich Petroleum is a small-cap exploration & production company headquartered in Houston, TX. Following
divestitures in early 2007, Goodrich is now focused entirely on the Cotton Valley sand and James Limestone plays in
East Texas and Northwestern Louisiana.

Please see important disclosure information on pages 4 - 6 of this report. Jefferies & Company, Inc.
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Spot Prices
West Texas Intermediate ($/Bbl)
Spot Gas at Henry Hub ($/mcf)

Company Prices

Crude Oil & Condensate ($/Bbl)
Natural Gas ($/Mcf

BOE ($/BOE)

Production
Crude Oil & Condensate (Bblpd)

Natural Gas (Mcfpd)
BOE (BOEpd)

Revenues

Crude Oil & NGL's
Natural Gas
Other

Total Revenues

Expenses
Lease Operating Expenses
Production Taxes

Depreciation, Depletion & Amortiz:

Exploration Expense
General & Administrative
Other

Total Operating Expenses

Operating Profit

Other Income (Expense)
Interest Expense
Income Before Taxes

Income Taxes
Current
Deferred
Income Taxes

Net Income
Preferred Dividends

Net Income To Common
Cash Flow From Operations

Average Shares Outstanding

As Reported
Earnings Per Share
CFOps Per Share

From Continuing Operations
Earnings Per Share
CFOps Per Share

2003 2004 2005 2006 2007 2008E
$31.04 $41.43 $56.47 $66.07 $72.19 $95.03
$5.41 $5.95 $8.84 $6.73 $6.97 $8.28
$29.56 $32.56 $35.93 $57.16 $71.44 $88.54
$5.12 $5.95 $8.64 $6.85 $6.73 $8.13
$30.18 $34.51 $47.36 $44.00 $41.77 $49.94
1,326 1,321 1,117 1,296 324 317
9.208 13.203 17.088 35,622 41,863 63.987
2,861 3,522 3,965 7,233 7,301 10,982
$14.3 $15.7 $14.7 $27.0 $8.4 $10.3
$17.2 $28.7 $53.9 $89.1 $102.9 $190.4
$1.2 $2.8 $0.3 $0.0 $0.0 $0.0
$32.7 $47.3 $68.9 $116.2 $111.3 $200.7
$6.2 $7.4 $9.9 $21.9 $22.1 $29.5
$2.3 $3.1 $4.1 $6.0 $1.4 $5.5
$7.7 $11.6 $25.6 $52.6 $79.8 $115.2
$2.6 $4.4 $6.9 $16.7 $7.3 $7.3
$5.3 $5.8 $8.7 $17.2 $20.9 $20.9
$0.0 $0.0 $0.0 $4.0 $6.0 $7.4
$24.1 $32.3 $55.1 $118.5 $137.5 $185.7
$8.6 $15.0 $13.8 ($2.4) ($26.2) $15.0
($0.1) $2.2 ($38.4) $12.7 ($14.2) ($23.7)
$1.1 $1.1 $2.4 $7.8 $11.9 $16.3
$75 $16.1 ($27.0) $2.5 ($52.3) ($25.0)
$0.1 $0.0 $0.0 $0.0 ($6.3) $0.0
$2.5 ($1.7) ($9.5) $0.9 $9.4 ($0.4)
$2.6 ($1.7) ($9.5) $0.9 $3.0 (50.4)
$4.8 $17.8 ($17.6) $1.6 ($56.5) ($24.6)
$0.6 $0.6 $0.8 $7.6 $6.0 $6.0
$4.2 $17.2 ($18.3) ($5.9) ($62.5) ($30.7)
$17.2 $30.1 $41.2 $60.0 $68.1 $126.7
20.4 21.0 23.7 25.4 25.9 31.7
$0.21 $0.82 ($0.77) ($0.23) ($2.42) ($0.97)
$0.84 $1.43 $1.74 $2.36 $2.63 $3.99
$0.21 $0.82 $0.84 $0.74 ($1.88) ($0.97)
$0.84 $1.43 $1.74 $2.36 $2.63 $3.99

Source: Company data and Jefferies & Co. estimates

Please see important disclosure information on pages 4 - 6 of this report.
David C. Adams , dadams@Jefferies.com, (713) 308-4535
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ANALYST CERTIFICATIONS

I, David Adams, certify that all of the views expressed in this research report accurately reflect my personal views about the subject
security(ies) and subject company(ies). | also certify that no part of my compensation was, is, or will be, directly or indirectly, related
to the specific recommendations or views expressed in this research report.

I, Gary Nuschler, Jr., certify that all of the views expressed in this research report accurately reflect my personal views about the
subject security(ies) and subject company(ies). | also certify that no part of my compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed in this research report.

I, Justin Rachner, certify that all of the views expressed in this research report accurately reflect my personal views about the
subject security(ies) and subject company(ies). | also certify that no part of my compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed in this research report.

Important Disclosures

As is the case with all Jefferies employees, the analyst(s) responsible for the coverage of the financial instruments
discussed in this report receive compensation based in part on the overall performance of the firm, including
investment banking income. We seek to update our research as appropriate, but various regulations may prevent us
from doing so. Aside from certain industry reports published on a periodic basis, the large majority of reports are
published at irregular intervals as appropriate in the analyst's judgement.

Meanings of Jefferies & Company, Inc, Ratings
Buy - Describes stocks that we expect to provide a total return (price appreciation plus yield) of 15% or more within a
12-month period.

Hold - Describes stocks that we expect to provide a total return (price appreciation plus yield) of plus or minus 15%
within a 12-month period.

Underperform - Describes stocks that we expect to provide a total negative return (price appreciation plus yield) of 15%
or more within a 12-month period.

Our focus on mid-capitalization and growth companies implies that many of the companies we cover are typically more
volatile than the overall stock market, which can be amplified for companies with an average stock price consistently
below $10. For companies in this category only, the expected total return (price appreciation plus yield) for Buy rated
stocks is 20% or more within a 12-month period. For Hold rated stocks with an average stock price consistently below
$10, the expected total return (price appreciation plus yield) is plus or minus 20% within a 12-month period. For
Underperform rated stocks with an average stock price consistently below $10, the expected total return (price
appreciation plus yield) is minus 20% within a 12-month period.

NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance
with applicable regulations and/or Jefferies & Company, Inc. policies.

CS - Coverage Suspended. Jefferies & Company, Inc. has suspended coverage of this company.
NC - Not covered. Jefferies & Company, Inc. does not cover this company.

Restricted - Describes issuers where, in conjunction with Jefferies engagement in certain transactions, company policy
or applicable securities regulations prohibit certain types of communications, including investment recommendations.

Monitor - Describes stocks whose company fundamentals and financials are being monitored, and for which no
financial projections or opinions on the investment merits of the company are provided.

Valuation Methodology

Jefferies' methodology for assigning ratings may include the following: market capitalization, maturity, growth/value,
volatility and expected total return over the next 12 months. The price targets are based on several methodologies,
which may include, but are not restricted to, analyses of market risk, growth rate, revenue stream, discounted cash flow
(DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth, P/CF, P/FCF, premium
(discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value,
dividend returns, and return on equity (ROE) over the next 12 months.

Please see important disclosure information on pages 4 - 6 of this report. Jefferies & Company, Inc.
David C. Adams , dadams@Jefferies.com, (713) 308-4535 Page 4 of 6
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Risk which may impede the achievement of our Price Target

This report was prepared for general circulation and does not provide investment recommendations specific to
individual investors. As such, the financial instruments discussed in this report may not be suitable for all investors and
investors must make their own investment decisions based upon their specific investment objectives and financial
situation utilizing their own financial advisors as they deem necessary. Past performance of the financial instruments
recommended in this report should not be taken as an indication or guarantee of future results. The price, value of, and
income from, any of the financial instruments mentioned in this report can rise as well as fall and may be affected by
changes in economic, financial and political factors. If a financial instrument is denominated in a currency other than
the investor's home currency, a change in exchange rates may adversely affect the price of, value of, or income
derived from the financial instrument described in this report. In addition, investors in securities such as ADRs, whose
values are affected by the currency of the underlying security, effectively assume currency risk.

Rating and Price Target History for: Goodrich Petroleum Corp. (GDP) as of 05-08-2008
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Distribution of Ratings
IB Serv./Past 12 Mos.

Rating Count Percent Count Percent
BUY [BUY/ SB] 483 59.48 53 10.97
HOLD [HOLD] 307 37.81 28 9.12
SELL [SU/ UNPF] 22 2.71 5 22.73

OTHER DISCLOSURES

This material has been prepared by Jefferies & Company, Inc. a U.S.-registered broker-dealer, employing appropriate
expertise, and in the belief that it is fair and not misleading. The information upon which this material is based was
obtained from sources believed to be reliable, but has not been independently verified, therefore, we do not guarantee
its accuracy. Additional and supporting information is available upon request. This is not an offer or solicitation of an
offer to buy or sell any security or investment. Any opinion or estimates constitute our best judgment as of this date,
and are subject to change without notice. Jefferies & Company, Inc. and Jefferies International Limited and their
affiliates and their respective directors, officers and employees may buy or sell securities mentioned herein as agent or
principal for their own account.

Additional information for UK and Canadian investors

This material is approved for distribution in the United Kingdom by Jefferies International Limited which is authorized
and regulated by the Financial Services Authority ("FSA"). While we believe this information and materials upon which
this information was based are accurate, except for any obligations under the rules of the FSA, we do not guarantee its
accuracy. This material is intended for use only by persons who have professional experience in matters relating to

Please see important disclosure information on pages 4 - 6 of this report. Jefferies & Company, Inc.
David C. Adams , dadams@Jefferies.com, (713) 308-4535 Page 5 of 6
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investments falling within Articles 19(5) and 49(2)(a) to (d) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (as amended) or to persons to whom it can be otherwise lawfully distributed. For Canadian
investors, this material is intended for use only by professional or institutional investors. None of the investments or
investment services mentioned or described herein are available to other persons or to anyone in Canada who is not a
"Designated Institution" as defined by the Securities Act (Ontario).

This material does not constitute a personal recommendation or take into account the particular investment objectives,
financial situations, or needs of individual clients. Clients should consider whether any advice or recommendation in
this report is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax
advice. The price and value of the investments referred to herein and the income from them may fluctuate. Past
performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may
occur. Fluctuations in exchange rates could have adverse effects on the value or price of, or income derived from,
certain investments.

Jefferies & Company, Inc. research reports are disseminated and available primarily electronically, and, in some cases,
in printed form. Electronic research is simultaneously available to all clients. This report or any portion hereof may not
be reprinted, sold or redistributed without the written consent of Jefferies & Company, Inc. Jefferies International
Limited has adopted a conflicts management policy in connection with the preparation and publication of research, the
details of which are available upon request in writing to: The Compliance Officer, Jefferies International Limited,
Vintners Place, 68 Upper Thames Street, London EC4V 3BJ; telephone +44 (0)20 7029 8000; facsimile +44 (0)20
7029 8010.

© 2008 Jefferies & Company, Inc,
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